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By: Williams S.J.R. No, ;3

SENATE JOINT RESOLUTION
proposing an amendment to Article III, Section 49~b, of the Texas
Constitution, as amended, to provide for an additional $200 million

{n bonds or obligations of the State of Texas for the Veterans'

Land Fund and to allow the surviving spouses of veterans Wwho died

in the 1line of duty to purchase tracts through the Veterans' Land
Board under certain circumstances, |

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Article III, Section 49-b, of the Texas
Constitution, be amended to read as follows:

"Section 49-b, By virtue of prior Amendments to this
Constitution, there has been created a governmental agency of the
State of Texas performing governmental duties which has been
designated the Veterans' Land Board, Said Board shall continue to
function for the purposes specified in all of the prior
Constitutional Amendments except as modified herein, Said Board
shall be composed of the Commissioner of the General Land Office

and two (2) citizens of the State of Texas, one (1) of whom shall

be well versed in veterans' affairs and one (1) of whom shall be

well versed in finances, One (1) such citizen member shall, with
the advice and coﬁsent of the Senate, be appointed bienﬁlally by
the Governor to serve for a term of four (4) vears; but the members
serving on said Board on the date of adoption hereof shall complete
the terms to which they were appointed. In the event of the

resignation or death of any such citizen member, the Governor shall
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?ppoint a replacement to serve for the unexpired portion of the
Eerm to which the deceased or'resigning member had been appointed.
#he compensation for said citizen members shall be as 1s now or may
bereafter be fixed by the Legislature; and each shall make bond in
jsuch amount as 1Is now or may hereafter be prescribed by the
;Legislature.

| "The Commissioner of the General Land Office shall act as
'Chairman of said Board and shall be the administrator of the
TVeterans' Land Program under such terms and restrictions as are now
jor may hereafter be provided by law, = In the absence or illness of
'said Commissioner, the Chief Clerk of the General Land Office shall
'be the Acting Chairman of salid Board with the same dutles and
'powers that said Commissioner would have if present,

"The Veterans' Land Board may provide for, issue and sell not

"to exceed Seyep_ _Hupndred_ _Million_ Dollars.  (5$700,000,000) ([(Ftee
' Hendsed-Midton—betiars—5508r0606+696>] Iin bonds or obligations of

the ©State of Texas for the purpose of creating a fund to be known
- as the Veterans' Land Fund, Eilve_.__Hupndred_ _ Mllllion_ __Dollars
 (8500,000,000) [Four——tumdred—ibitton—Botiars—tst00y00070003] of
which have heretofore been guthorized [+ssved—eand——soid]., Such
bonds or obligations shall be sold for not less than par value and
accrued interest; shall be issued in such forms, denominations, and
upon such terms as are now or may hereafter be provided by 1law;
shall be issued and sold at such times, at such places, and in such
installments as may be determined by said Board; and shall bear a

rate or rates of interest as may be fixed by said Board _but the
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veliahted averﬁge annual interest rate, as that phrase is commonly
and ordinarily used and understood in the municipal bond market, of
all the bonds issued and sold in any installment of any bonds may
not exceed the rate specified in Section 65 of this Article, All
bonds or obligations issued and sold hereunder shall, after
execution by the Board, approval by the Attorney General of Texas,
registration by the Comptroller of Public Accounts of the State of
Texasy and delivefy to the purchaser or purchasers, be

incontestable and shall constitute general obligations of the State

.of Texas under the Constitution of Texas; and all bonds heretofore

jssued and sold by said Board are hereby in all respects validated
and declared to be general obligations of the State of Texas, In
order to prevent default in the payment of principal or interest on
any such bonds, the Legislature shall appropriate a_sufficient
amount to pay the same.

"In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds.,

"Said Veterans' Land Fund shall consist of any lands
heretofore or hereafter purchased by sald Board, until the sale
price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
consfrued to prevent salid Board from accepting full payment for a
portion of any tract), and of the moneys attributable to any bonds

heretofore or hereafter issued and sold by said Board which moneys

¢
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so attributable shall {include but shall not be limited to the
proceeds from the ilssuance and sale of such bonds; the moneys
received from the sale or resale of any lands, or rights therein,
purchased with such proceeds; the moneys received from the sale or
resale of any lands, or rights therein, purchased with other moneys
attributable to such bonds; the interest and penalties received
from the sale or resale of such 1lands, or vrights therein; the
bonuses, income, rents, royvalties, and any other pecuniary benefit

received by said Board from any such lands; sums received by way of

-indemnity or forfeiture for the failure of any bldder for the

purchase of any such bonds to comply with his bid and accept and
pay for such bonds or for the failure of any bldder £for the
purchase 0of any lands comprisiﬁq a part of said Fund to comply with
his bid and accept and pay for any such lands; and interest
received from investments of any such moneys, The brincipal and
interest on the bonds heretofore and hereafter issued by sald Board
shall be paid out of the moneys of said Fund in conformance with
the Constitutional provisions authorizing such bonds; but the

moneys of said Fund which are not immediately committed to the

payment of principal and interest on such bonds, the purchase of

lands as herein provided, or the payment of expenses as herein
provided may be invested in bonds or obligations of the United
States until such funds are needed for such purposes,

"All moneys comprising a part of said Fund and not expended
for the purposes herein provided shall be a part of said Fund until

there are sufficient moneys therein to retire fully all of the
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bonds heretofbre or hereafter 1issued and sold by said Board, at
which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained 1in said Fund for the
purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated to such
purposes as may be prescribed by law., All moneys becoming a part
of saigd Fuﬁd Lng;gggngn (+wereunder] shall likewise be deposited to
the-credit of the General Revenue Fund.

"When a Division of said Fund (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands puréhased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secufed by such
Division which portion shall be set aside and remain a part of such
Division for the purpose of retiring all such bonds, may be used
for the npurpose of paying the principal and the interest thereon,
together with the expenses herein authorized, of any other bonds
heretofore or hereafter 1issued and sold by sald Board., Such use
shall be a matter for the discretion and direction of said Board;
but there may be no such use 0of any such moneys contréry to the
rights of any holder of any of the bonds issued and sold by said
Board or violative of any contract to which said Board is a party.

"The Veterans' Land Fund shall be used by said Board for the

purpose of purchasing lands situated in the State of Texas owned by
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the United States or any governmental agency thereof, owned by the
Texas Prison System or any other governmental agency of the State
of Texas, or owned by any person, firm, or corporation. All lands
thus purchased shall be acquired at the lowest price obtainable, to
be paid for in cash, and shall be a part of said Fund, Such 1lands
héretofore or hereafter purchased and comprising a part of saild
Fund are hereby declared to be held for a governmental purpose,
although the 1individual purchasers thereof shall be subject to

taxation to the same extent and in the same manner as are

- purchasers of lands dedicated to the Permanent Free Public School

Fund,

"The lands of the Veterans' Land Fund shall be sold by said
Board in such aquantities, on such terms, at such prices, at such
rates of interest and under such rules and regulatlions as aré now
or may hereafter be provided by law to veterans who served not less
than ninety (90) continuous dayss, uhless sooner discharged by
reason of a service—connected disability, on active duty in the
Army, Navy, Air Force, Coast Guard or Marine Corps of the United
States after September 16, 1940, and who, upon the date -of £filing
his or her application to purchase any such land is a cltizen of
the United States, is a bona fide resident of the State of Texas.,
and has not been dishonorably discharged from any branch of the
Armed Forces above-named and who at the time of his or her
enlistment, induction, commissioning, or drafting was a bona fide
resident of the State of Texas, or who has resided in Texas at

least five (5) vears prior to the date of filing his or her

Mr
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application, and provided that in the event of the death of an
eligible Texas Veteran after the veteran has filed with the Board
an application and contract of sale to purchase through the Board
the tract selected by him or herAand before the purchase has been

completed, then the surviving spouse may complete the transaction,

Iba-unmanzigg_aunlizlng_aeguiga_gi_xgtgzgna.ﬂng_glgd.ia-&ﬁs-llng_gt
duty__mav_also_apply to purchase a tract throudah the PBoard provided

the deceased veterans._meet the regquirements._set _out in this Article

with _the exception that the deceaged veferans peed _pnot have__served

"ninety_ . (90) continuous davs_and provided further_that the decegsed

yeterans were_bopa flde resfidents of the State of Texas at the fime
of _enlistment._ _induction, _commissloning,__or _.drafting. The
foregoing notwithstanding, any lands in the Veterans' Land Fund
which have been first offered for sale to veterans and which have
not been sold may be sold or resold to such purchasers, in such
quantities, and on such terms, and at such prices and rates of
interest, and under such rules and regulations as are now or may
hereafter be provided by law.

*Said Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by sald Board
may be used by sald Board, as is now or may hereafter be provided
by law, for the purpose of paving the expenses of surveving,
monumenting, road construction, legal fees, recordation fees,
advertising and other like costs necessary or incidental to the
purchase and sale, or resale, of any lands purchased with any of

the moneys attributable to such additional bonds, such expenses ¢to
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as herein

be added
Boarad:
and delivering

any such additional bonds;

to the price of such lands when sold,

for the purpose of paying the expenses of 1issuing,

S.J.R., No, 13
or resold, by said

selling,

and for the purpose of

meeting the expenses of payving the interest or principal due or to

become due on any such additional bonds,

"All of the moneys attributable to

hereafter issued and sold by sald Board (a

all of the bonds {issued and

sinéle installment of bonds)
provided, to
ending eight (8) years after the date of sale
provided, that

bonds: however,

necessary to pay interest on bonds hereafter issued and sold

be set aside for that purpose in accordance

adopted by said Board authorizing the issuance
series of bonds. After such eight (8) year
moneys shall be set aside for the retirement of
thereon,

issued and sold and to pay interest

expenses as provided herein,

‘resolutions authorizing the issuance and sale

any

'series of bonds'

may be used for the purchase of
be sold as herein provided,

of such

0of such

Fund

series of bonds

being

sold in a single transaction as a

lands
for a period

series of

so much of such moneys as may be

shall
with the resolution
such

and sale of

period, all of such

any bonds hereafter
with

together any

in accordance with the resolution or

additional

time all such moneys then

and thereafter

bonds, until there are sufficient moneys to retire all of the bonds
hereafter 1issued and sold, at which

remaining a part of said Veterans' Land

becoming a part of said Fund shall be

provided herein,

"This Amendment being intended only to

governed as elsewhere

establish a basic
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framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Leglslature full power
to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties,
responsibilities, functions, and authority to the Veterans' Land
Béard as it believes necessary.

"Should the Legislature enact any enabling 1laws 1in
anticipation of this Amendment, no such law shall be vold by reason
of its anticipatorv nature,

"This Amendment shall become effective upon its adoption,"

Sec. 2. The foregoing constitutional amendment shall be
submitted to a vote of the qualified electors of this state at an
election to be held on the first Tuesday after the flrst Monday 1in
November, 1977, at which election the ballots shall be printed to
provide for voting for or against the proposition: "The
constitutional amendment to provide for an additional $200 million
in bonds or obligétions of the State of Texas for the Veterans'
Land Fund and to allow surviving widows of veterans to purchase

tracts under certain circumstances,"
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(In the Senate - Filed January 11, 1977; January 11, 1977,
read first time and referred to Committee on Finance; February 17,
1977, reported favorably, as amended; February 17, 1977, sent to
printer.) '

COMMITTEE AMENDMENT NO. 1 By: Aikin

Amend the caption of Senate Joint Resolution 13, page 1,
line 22, by deleting the word "widows" and substituting in lieu
thereof "spouses".

COMMITTEE AMENDMENT NO. 2 By: Aikin

Amend Senaté-JBihﬁ késblution No;—ia;-pééeWVSI line 55[ b

deleting the four words after the word "further" and deleting al

of line 63, page 4, lines 1, 2, 3, and the first eight words of
line 4, ending. with the word "Board" and substituting in lieu
thereof: "that the deceased veterans were bona fide residents of

the State of Texas at the time of enlistment, induction,
commissioning or drafting."

SENATE JOINT RESOLUTION

proposing an amendment to Article III, Section 49-b, of the Texas
Constitution, as amended, to provide for an additional $200 million
in boads or obligations of the State of T s for the Veterans'
Land Fund and to allow the gurviving widows of veterans who died in
thie line of duty to purchase tracts through the Veterans' Land
Board under certain circumstances.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Article III, Section 49-b, of the Texas
Constitution, be amended to read as follows:

"Section 49-b. By virtue of prior Amendments to this
Constitution, there has been created a governmental agency of the
State of Texas performing governmental duties which has been
designated the Veterans' Land Board. Said Board shall continue to
function for the purposes specified in all of the prior
Constitutional Amendments except as modified herein. Said Board
shall be composed of the Commissioner of the General Land Office
and two (2) citizens of the State of Texas, one (1) of whom shall
be well versed 1in veterans' affairs and one (1) of whom shall be
well versed in finances. One (1) such citizen member shall, with
the advice and consent of the Senate, be appointed biennially by
the Governor to serve for a term of four (4) years; but the members
serving on said Board on the date of adoption hereof shall complete
the terms to which they were appointed. In the event of -the
resignation or death of any such citizen member, the Governor shall
appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning member had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as is now or may hereafter be prescribed by the
Legislature. .

"The Commissioner of the General Land Office shall act as
Chairman of said Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
said Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of said Board with the same duties and
powers that said Commissioner would have if present.

"The Veterans' Land Board may provide for, issue and sell not
to exceed Seven Hundred Million Dollars ($700,000,000) [Pive
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Hundred--Miition-PDottars-{$50070687606)) in bonds or obligations of
the State of Texas for the purpose of creating a fund to be known
as the Veterans' Land Fund, Five Hundred Million Dollars
($500,000,000) [Feur-Hundred--Mitiion--Bettars-—-{5466500070003] of

-which have heretofore been authorized [£3sued-eand-seid]. Such

bonds or obligations shall be sold for not less than par value and
accrued interest; shall be issued in such forms, denominations, and
upon such terms as are now or may hereafter be provided by law;
shall be issued and sold at such times, at such places, and in such
installments as may be determined by said Board; and shall bear a
rate or rates of interest as may be fixed by said Board but the
weighted average annual interest rate, as that phrase is commonly
and ordinarily used and understood in the municipal bond market, of
all the bonds issued and sold in any installment of any bonds may
not exceed the rate specified in Section 65 of this Article. All
bonds or obligations issued and sold hereunder shall, after
execution by the Board, approval by the Attorney General of Texas,
registration by the Comptroller of Public Accounts of the State of
Texas, and delivery to the purchaser or purchasers, be
incontestable and shall constitute general obligations of the State
of Texas under the Constitution of Texas; and all bonds heretofore
issued and sold by said Board are hereby in all respects validated
and declared to be general obligations of the State of Texas. 1In
order to prevent default in the payment of principal or interest on
any such bonds, the Legislature shall - appropriate a sufficient
amount to pay the same.

“In the sale of any such bonds or obligations, a preferential
right of purchase shall. be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds. .

"Said Veterans' Land Fund shall consist of any lands
heretofore or hereafter purchased by said Board, until the sale
price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
construed to prevent said Board from accepting full payment for a
portion of any tract), and of the moneys attributable to any bonds
heretofore or hereafter issued and sold by said Board which moneys
so attributable shall include but shall not Dbe limited to the
proceeds from the issuance and sale of such bonds; the moneys
received from the sale or resale of any lands, or rights therein,
purchased with such proceeds; the moneys received from the sale or
resale of any lands, or rights therein, purchased with other moneys
attributable to such bonds; the interest and penalties received
from the sale or resale of such lands, or rights therein; the
bonuses, income, rents, royalties, and any other pecuniary benefit
received by said Board from any such lands; sums received by way of
indemnity or forfeiture for the failure of any bidder for the
purchase of any such bonds to comply with his bid and accept and
vay for such bonds or for the failure of any bidder for the
purchase of any lands comprising a part of said Fund to comply with
his bid and accept and pay for any such lands; and interest
received from investments of any such moneys. The principal and
interest on the bonds heretofore and hereafter issued by said Board
shall be paid out of the moneys of said Fund in conformance with
the Constitutional provisions authorizing such bonds; but the
moneys of said Fund which are not immediately committed to the
payment of principal and interest on such bonds, the purchase of
lands as herein provided, or the payment of expenses as herein
provided may be invested in bonds or obligations of the United
States until such funds are needed for such purposes.

"All moneys comprising a part of said Fund and not expended
for the purposes herein provided shall be a part of said Fund until
there are sufficient ' moneys therein to retire fully all of the
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bonds heretofore or hereafter issued and sold by said Board, at
which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in said Fund for the
purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated to such
purposes as may be prescribed by law. All moneys becoming a part
of said Fund thereafter [thereunder] shall likewise be deposited to
the credit of the General Revenue Fund.

"When a Division of said Fund (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the 1lands purchased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secured by such
Division which portion shall be set aside and remain a part of such
Division for the purpose of retiring all such bonds, may be used
for the purpose of paying the principal and the interest thereon,
together with the "expenses herein authorized, of any other bonds
heretofore or hereafter issued and sold by said Board. Such use
shall be a matter for the discretion and direction of said Board;
but there may be no such use of any such moneys contrary to the
rights of any holder of any of the bonds issued and sold by said
Board or violative of any contract to which said Board is a party.

"The Veterans' Land Fund shall be used by said Board for the
purpose of purchasing lands situated in the State of Texas owned by
the United States or any governmental agency thereof, owned by the
Texas Prison System or any other governmental agency of the State
of Texas, or owned by any person, firm, or corporation. All 1lands
thus purchased shall be acquired at the lowest price obtainable, to
be paid for in cash, and shall be a part of said Fund. Such lands
heretofore or hereafter purchased and comprising a part of said
Fund are hereby declared to be held for a governmental purpose,
although the individual purchasers thereof shall be subject to
taxation to the same extent and in the same manner as are
purchasers of lands dedicated to the Permanent Free Public School
Fund. .

"The lands of the Veterans' Land Fund shall be sold by said
Board in such quantities, on such terms, at such prices, at such
rates of interest and under such rules and reqgulations as are now
or may hereafter be provided by law to veterans who served not less
than ninety (90) continuous days, unless sooner discharged by
reason of a service-connected disability, on active duty in the
Army, Navy, Air Force, Coast Guard or Marine Corps of the United
States after September 16, 1940, and who, upon the date of filing
his or her application to purchase any such land is a <citizen of
the United States, is a bona fide resident of the State of Texas,
and has not been dishonorably discharged from any branch of the
Armed Forces above-named and who at the time of his or her
enlistment, induction, commissioning, or drafting was a bona fide
resident of the State . of Texas, or who has resided in Texas at
least five (5) years prior to the date of filing his or her
application, and provided that in the event of the death of an
eligible Texas Veteran after the veteran has filed with the Board
an application and contract of sale to purchase through the Board
the tract selected by him or her and before the purchase has been

completed, then the surviving spouse may complete the transaction.

The unmarried surviving spcuses of veterans who died in the line of
duty may also apply to purchase a tract through the Board provided
the deceased veterans meet the requirements set out in this Article
with the exception that the deceased veterans need not have served
ninety (90) continuous days and provided further that in the event
the deceased veterans were not bona fide residents of the State of
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Texas at the time of enlistment, induction, commissioning or
drafting, the unmarried surviving spouses of the deceased veterans
must have resided in Texas at least five (5) vyears prior to the
date of filing an application with the EBoard. The foregoing
notwlthstanding, any lands in the Veterans' Land Fund which have
been first offered for sale to veterans and which have not been
sold may be sold or resold to such purchasers, in such quantities,
and on such terms, and at such prices and rates of interest, and
under such rules and requlations as are now or may hereafter be
provided by law.

"Said Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying,
monumenting, road construction, legal fees, recordation fees,
advertising and other like costs necessary or incidental to the
purchase and sale, or resale, of any lands purchased with any of

the moneys attributable to such additional bonds, such expenses to-

be added to the price of such lands when sold, or resold, by said
Board; for the purpose of paying the expenses of issuing, selling,
and delivering any such additional bonds; and for the purpose of
meeting the expenses of paying the interest or principal due or to
become due on any such ‘additional bonds.

“All of the moneys attributable to any series of bonds
hereafter issued and sold by said Board (a ‘series of bonds' being
all of the bonds issued and so0ld in a single transaction as a
single installment of bonds) may be used for the purchase of 1lands
as herein provided, to be sold as herein provided, for a period
ending eight (8) years after the date of sale of such series of
bonds; provided, however, that so much of such moneys as may be
necessary to pay interest on bonds hereafter issued and sold shall

LY

be set aside for that purpose in accordance with the resolution

adopted by said Board authorizing the issuance and sale of such
series of bonds. After such eight (8) year period, all of such
moneys shall be set aside for the retirement of any bonds hereafter
issued and sold and to pay interest thereon, together with any
expenses as provided herein, in accordance with the resolution or
resolutions authorizing the issuance and sale of such additional
bonds, until there are sufficient moneys to retire all of the bonds
hereafter 1issued and sold, at which time all such moneys then
remaining a part of said Veterans' Land Fund and thereafter
becoming a part of said Fund shall be governed as elsewhere
provided herein. '

"This Amendment being intended only to establish a basic
framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full power
to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties,
responsibilities, functions, and authority to the Veterans' Land
Board as it believes necessary.

"Should the Legislature enact . any enabling laws in
anticipation of this Amendment, no such law shall be void by reason
of its anticipatory nature.

"This Amendment shall become effective upon its adoption."

Sec. 2. The foregoing <constitutional amendment shall be
submitted to a vote of the qualified electors of this state at an
election to be held on the first Tuesday after the first Monday 1in
November, 1977, at which election the ballots shall be printed to
provide for voting for or against the proposition: "The
constitutional amendment to provide for an additional $200 million
in bonds or obligations of the State of Texas for the Veterans'
Land Fund and to allow surviving widows of veterans to purchase
tracts under certain circumstances."
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* * * * *

Austin, Texas
February 17, 1977

Hon. William P. Hobby

President of the Senate .

Sir:

We, your Committee on Finance, to which was referred S.J.R. No. 13,
have had the same under consideration, and I am instructed to

report it back to the Senate with the recommendation that it do
pass, as amended, and be printed.

Aikin, Chairman




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE

January 24, 1977

Honorable A. M. Aikin, Jr., Chairman
Committee on Finance

Senate Chamber

Austin, Texas

In Re: Senate Joint Resolution
No. 13
By: Williams

Sir:

In response to your request pursuant to Senate Rule 94, Subsection (g),

this office finds the fiscal implications of Senate Joint Resolution

No. 13 (proposing an amendment to the Texas Constitution to provide for

an additional $200 million in bonds or obligations of the State of Texas
for the Veterans' Land Fund) to be as follows:

No fiscal implications or additional cost to the State over
the amounts proposed in the General Appropriation Bill, or

to statewide units of local government, attributable to the
Senate Joint Resolution, should it be apprcved by the
electorate, is anticipated except for the cost of publication
estimated to be $35,000 for fiscal year 1978.

homas M. Keel i

Director

Source: LBB staff; Secretary of State.




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE

January 24, 1977

Honorable A. M. Aikin, Jr., Chairman
Committee on Finance

Senate Chamber

Austin, Texas

In Re: Senate Joint Resolution
No. 13
By: Williams

Sir:

In response to your request pursuant to Senate Rule 94, Subsection (g),

this office finds the fiscal implications of Senate Joint Resolution

No. 13 (proposing an amendment to the Texas Constitution to provide for

an additional $200 million in bonds or obligations of the State of Texas
for the Veterans' Land Fund) to be as follows:

No fiscal implications or additional cost to the State over
the amounts proposed in the General Appropriation Bill, or

to statewide units of local government, attributabie to the
Senate Joint Resolution, should it be approved by the
electorate, is anticipated except for the cost of publication
estimated to be $35,000 for fiscal year 1978.

Tﬁéﬁ%ﬁg Keel

Director

Source: LBB staff; Secretary of State.



S. J. R. No. 13

COMMITTEE AMENDMENT NO. ‘

Amend the caption of Senate Joint Resolution 13, page(?,j

2V

P’

line\i;>by deleting the word "widows" and substituting

in lieu thereof "spouses".

(@

-
ADOPTED

FEB 21 1971
smry:’of the Senabe
: -
L U
]




S. J. R. No. 13

COMMITTEE AMENDMENT NO. ;2

Amend Senate Joint Resolution No. 13, page'7; line 10,

by deleting the four words after the word "further" and
deleting all of line 11, 12, 13, 14, and the first eight
words of line 15, ending with the word "board" and
substituting in lieu thereof: "that the deceased veterans
were bona fide residents of the State of Texas at the time

of enlistment, induction, commissioning or drafting."”

)
ééi:¢€:;~
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Y\‘

ADOPTED

FER 21 1977

LY
ﬁgqﬁ%,ﬂ
Gagratary’of the Senate
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Amend the capntion to conform to the
body of the bill

ADOPTED

FEB 21 1971

Levoa,

Secretary
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By: Williams 8.J.R. No, {3

SENATE JOINT RESOLUTION
proposing an amendment to Article III. Section 49-b, of the Texas
Constitution, as amended, to provide for an additional $200 million

{n bonds or obligations of the State of Texas for the Veterans'

Land Fund and to allow the surviving spouses of veterans who died

in the 1line of duty to purchase tracts through the Veterans' Land
Board under certain circumstances; . 1
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
Section 1. That Article III, Section 49-b, of the Texas
Constitution, be amended to read as follows:
- "Section 49—b. By virtue of oprior 'Amendments to this
Constitution, there has been created a governmental agency o0f the
State of Texas performing governmental duties which has been
designated the Veterans' Land Board. Salid Board shall continue to
function for the purposes specified in all of the prior
Constitutional Amendments except as modified herein, Said Board

shall be domposed of the Commissioner of the General Land Office

and two (2) citizens of the State of Texas, one (1) of whom shall

be well versed in veterans' affalrs and one (1) of whom shall be

well versed in finances, One (1) such citizen member shall, with
the advice and coﬁsent of the Senate, he appointed bienﬁially by
the Governor to serve for a term of four (4) years; but the members
serving on said Board on the date of adoption hereof shall complete
the terms to which they were appointed. In the event of the

resignation or death of any such citizen member, the Governor shall
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S.J,R., No, 13
appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning hember had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond 1in
such amount as 1Is now or may hereafter be prescribed by the
Legislature,

"The Commissioner of the General Land Office shall act as
Chairman of said Board and shall be the adminlstrator of the
Veterans' Land Program under such terms and restrictions as are nov
or may hereafter be provided by law. . In the absence or illness of

said Commissioner, the Chief Clerk of the General Land Office shall

‘be the Acting Chairman of sald Board with the same dutles and

powers that said Commissioner would have 1f present.
"The Veterans' Land Board may provide for, issue and sell not

to exceed Sevep Hundred_ _Million__Dollars _($700,000,000) [ Flpe

| Hundred—Militon—potrianrs—ts506-066+6006>) in bonds or obligations of

the State of Texas for the purpose of creating a fund to be kKnown

as the Veterans' Land Fund, Ejlve Hupndred Millioen___DRollars

($500,000,000) [ Four——Humrgreg——ptit+ionr——DBoitores—c3466560606r8603) of

which have heretofore been gauthorized [(fesved—and——goid]. Such
bonds or obligations shall be sold for not less than par value and
accrued interest:; shall be issued in such forms, denominations, and
upon such terms as are now or may hereafter be provided by law:
shall be issued and sold at such times, at such places, and in such
fnstallments as may be determined by said board; and shall bear a

rate or rates of interest as may be fixed by sald Board but the
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weighted avergge annual interest rate, as that phrase is commonly
angd ordinarily used and understood in the municipal bond market, of
all the bonds issued and sold in any installment of any bonds may
not exceed the rate specified in Section 65 of this Article, All
bonds or obligations issued and sold hereunder shall, after
execution by the Board, approval by the Attorney General of Texas:
registration by the Comptroller of Public Accounts of the State of
Texas: and delivefy to the purchaser or purchasers, be

incontestable and shall constitute general obligations of the State

_of Texas under the Constitution of Texas? and all bonds heretofore

{ssued and sold by said Board are hereby in all respects validated
and declared to be general obligations of the State of TeXas, In
order to prevent default in the payment of principal or interest on

any such bonds, the Legislature shall appropriate a sufficient

amount to pay the same.

"In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds.,
and the Permanent School Funds.

"Said Veterans' Land Fund shall consist of any lands
heretofore or hereafter purchased by said Board, until the sale
price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
consfrued to prevent said Board from accepting full payment for a
portion o©Of any tract), and of the moneys attributable to any bonds

herctofore or hereafter issued and sold by said Board which moneys
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so attributable shall {nclude

proceeds

from the issuance and

S.J.R. No, 13
but shall not be limited to the

sale of such bonds; the moneys

received from the sale or resale of any lands, or rights therein,

purchased with such proceeds; th

resale of any lands, or rights t

attributable to such bonds:

frcm the

bonuses,

sale or resale of such

e moneys received from the sale or
herein, purchased with other monevys
the interest and penalties received

lands, or rights therein: the

income, rents, rovalties, and any other pecuniary benefit

received by said Board from any such lands; sums received by way of

-indemnity or forfeiture for the

purchase

of any such bonds to

pay for such bonds or for the

purchase

his bia

received

interest

shall be

of any lands comprisihq
and accept and pay

from investments of any
on the bonds heretofore

paid out of the mone

the Constitutional provisions

moneys

lands as

of said Fund which a

herein provided, or

fajilure of any bidder for the
comply with his bid and accept ang
fallure of any bidder for the
a part of said Fund to comply with
for any such lands; and interest
such moneys., The principal and
and hereafter issued by said Board
ys of said Fund in conformance with
authorizing such bonds; but the

re not immediately committed to the

payment of principal and interest on such bonds, the purchase of

the payment of expenses as herein

provided may be invested in bonds or obligations of the United

States until such funds are needed for such purposes,

"All moneys comprising a part of said Fund and not expended

for the purposes herein provided shall be a part of said Fund until

there are sufficient moneys therein to retire fully all of the
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bonds heretofbre or hereafter 1issued and sold by said Board, at
which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in said Fund for the
purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated to such
purposes as may be prescribed by law. All moneys becoming a part
of said Fuﬁd Lngnggigén [hereuwrder] shall likewise be deposited to
the'credit of the General Revenue Fund.

"When a Division of said Fuhd (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands pufﬁhased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion

as may be needed to retire all of the bonds secured by such

Division which portion shall be set aside and remain a part of such

Division for the purpose of retiring all such bonds, may be used
for the purpose of paying the principal and the interest thereon,
together with the expenses herein authorized, of any other bonds
heretofore or hereafter Issued and sold by said Board. Such use
shall be a matter for the discretion and direction of said Board:;
but there may be no such use of any such moneys contréry to the
rights of any holder of any of the bonds issued and sold by salid
Boards or violative of any contract to which sald Board is a party.

"The Veterans' Land Fund shall be used by said Board for the

purpose of purchasing lands situated in the State of TeXxas owned by
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the United States or any governmental agency thereof, owned by the
Texas Prison System Or any othér governmental agency of the State
of Texas, or owned by any person, firm, Or corporation., All lands
thus purchased shall be acquired at the'lowest'price obtainable, to
be paid for in cash, and shall be a part of said Fund, Such 1lands
héretofore or hereafter purchased and comprising a part of salad
Fund are hereby decla;ed to be held for a governmental purposey
although the 1individual purchasers thereof shall be subject to

taxation to the same extent and in the same manner 4as are

-purchasers of lands dedicated to the Permanent Free Public School

Fund,
“"The lands of the Veterans' Land Fund shall be sold by said
Board in such quantities, on such terms, at such prices, at such

rates of interest and under such rules and regulations as are now

~ or may hereafter be provided by law to veterans who served not less

than ninety (90) continuous days, unless sooner discharged by

reason of a serviée-connected disability, on active duty in the
Army, Navy, Air Force, Coast Guard or Marine Corps of the United
States after September 16, 1940, and who, upon the date -of £1iling
his or her application to purchase any such land is a citizen of
the United States, is a bona fide resident of the'State of Texas:,
and has not been dishonorably discharged from any branch of the
Armed Forces above=named and who at the time of his or her
enlistment, induction, commissioning, or drafting was a bona fide
resident of the State of Texas, or who has resided in Texas at

least five (5) vears prior to the date of filing his or her
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application, and provided that in the event of the death of an
eligible Texas Veteran after the veteran has filed with the Board
an application and contract of sale to purchase through the Board
the tract. selected by him or her.and before the purchase has been
completed, then the surviving spouse may complete the transaction,

The upmarried survivipg spouses of veterans_who dled in_the _lipne of

duty mav_also_applv_to purchase_a_tract _tbrough_the Board provided

the deceased veterans. meet the reguirements_set ouf in this_Article

vith the exception that the deceased vegerang peed_npor have servegd

‘pinety__£90) continuous davs and brovided further_that_the deceased

veterans_were_bona_fide residents of the State of Texas. at fhe fine

of .eplistment,_ _fnduction, _commissionind,_ _or draftinga The
foregoing notwithstanding, any lands in the Veterans' Land Fund

wvhich have been first offered for sale to veterans and which have

~not been sold may be sold or resold to such purchasers, in such

quantities, and on such terms, and at such prices and rates of
interest, and under such rules and regulations as are n&w or may
hercafter be provided by law.

"Safid Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by sald Board
may be used by sald Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveving,
monumenting, road construction, legal fees, recordation fees,
advertising and other like costs necessary or incidental to the
purchase and sale, or resale, of any lands purchased with any of

the moneys attributable to such additional bonds, such expenses to
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be added to the price of such lands when sold, or resold, by said
Board} for the purpose of paying the expenses of issuing, selling,
and delivering any such additional bonds; and for the purpose of
meeting the expenses of paying the interest or principal due or to
become due on any such additional bonds.

"All of the moneys attributable to any series of bonds
hereafter issued and sold by sald Board (a 'series of bonds' being
all of the bonds issued and sold in a single transaction as a

single installment of bonds) may be used for the purchase of lands

as herein provided, to be sold as herein provided, for a period

ending eight (8) years after the date of sale of such series of
bonds; provided, however, that so much of such monevys as.may be
necessary to pay interest on bonds hereafter issued and sold shall
be set aside for that purpose in accordance with the resolution

adopted by said Board authorizing the issuance and sale of such

" series of bonds. After such eight (8) year period, all of such

moneys shall be set aside for the retirement of any bonds hereafter
{ssued and sold and to pay interest thereon, together with any

expenses as provided herein, in accordance with the resolution or

‘resolutions authorizing the issuance and sale of such additional

bonds, until there are sufficlient moneys to retire all of the bonds
hereafter issued and sold, at which time all such moneys then
remaining a part of said Veterans' Land Fund and thergatter
becominq a parﬁ of said Fund shall be gqgoverned as elsewhere
provided herein,

“This Amendment being intended only to establish a basic
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framework and not to be a comprehénsive treatment of the Veterans'
Land Program, there is hereby feposed in the Legislature full power
to {mplement and effectuate the design and objects of this
Amencment., including the pover to deleqgate such duties;,
responsibilities, functions, and authority to the Veterans' Land
Béard as it bellieves necessary.

“Should the Legislature enact any enabling 1laws in
anticipation of this Amendment, no such law shall be void by reason
of its anticipatory nature,

"This Amendment shall become effective upon its adoption.”

Sec. 2. The foregoing constitutionél amendment shall be
submitted to a vote of the qualified electors of this state at an

election to be held on the first Tuesday after the first Monday in

Novenmber, 1977, at which election the ballots shall be printed to

provide for voting for or against the proposition: "The
constitutional amendment to provide for an additional $200 million
in bonds or obligétions of the State of Texas for the Veterans'

Land Fund and to allow surviving widows of veterans to purchase




LU B COMMITTEE REPORT

3Fﬁg-Hoﬁorable Bill Clayton : = B 5_/4 /7 7

Speaker of the House of Representatives T (date)
iy Sir:
‘"" We, your COMMITTEE ON CONSTITUTIONAL AMENDMENTS . to whom was referred S T/{ ] 3
’ have had the same under consideration and beg to report back with the recommendation that it (measure)

(><) do pass, without amendment.

( ) do pass, with amendment(s). £

{ ) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

A fiscal note was requested on ‘+/ 7 /7 7 and is attached as part of this report.

(date)

~Aurthors-fiscastaterentattacihreds

This measure ( X)) proposes new law.

( ) amends existing law.
House Sponsor of Senate Measure E (o WAQ— DS
- The measure was reported from Committee by the following vote:
AYE NAY PNV ABSENT

Von Dohien \/

Jones v

Bryant I/

Clark, B. v

Close l/

Hendricks |-/

Johnson v

Robbins v

Schieffer . v

. )‘All
\
Total 8 " v
aye y
O nay ( ;M £ 9 o
1 _ CHAIRMAN
O present, not voting
l absent

COMMITUEE COORDINATOR
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s.J.R. 13
BILL ANALYSIS

Background Information

Article III, Section 49 (b) of the Texas Constitution
currently details the Veteran's Land Program. Section 49 (b)
details the duties of the Veteran's Land Board in providing for,
issuing, and selling bonds or obligations of the State of Texas
for the purpose of creating the Veteran's Land Fund. Veteran's
Land Fund consists of any land purchased by the Veteran's Land
Board together with any interest and penalties due and received
by the Bocard. The proceeds of the Veteran's Land Fund are to
be used by the Veteran's Land Board for the purpose of purchasing
land situated in the State of Texas. The lands of the Veteran's
Land Fund are to be sold by the Bcard in such gquantities and on
such terms and at such rates of interest as may be determined by
law to veterans who serve not less than 90 continuous days on
active duty in the Army, Navy, Air Force, Coast Guard or Marine
Corps of the United States after September 16, 1940 and who, upon
the date of filing his or her application, is a bonafide resident
of the State of Texas or who, at the date of his or her enlistment,
induction, commissioning, or drafting, was a bonafide resident of
the State of Texas or who has resided in Texas at five years prior
to the date of filing his or her application.

The Veteran's Land Program currently provides that the
Veteran's Land Board may issue and sell no more than $500 million
in bonds or obligations.

Purpose of the Resolution

To provide for an additional $200 million in bonds or obligations
for the Veteran's Land Fund and to allow the surviving spouses of
veterans who died in the line of duty to purchase tracts through
the Veteran's Land Board.

Section-by-section Analysis

Section 1. Amends Article III, Section 49 (b) of the
Constitution to provide the following:
1) Increases from $500 million to $700 million the
amount of bonds or obligations that the Veteran's
Land Board may issue; and
2) Provides that the unmarried surviving spouse
of a veteran who died in the line of duty may
apply to purchase a tract through the Veteran's
Land Board provided that the deceased veteran
met the requirements set out in Article III. The
one exception is that the deceased veteran need
not have 90 continuous days in service.
Section 2. Provides that the constitutional amendment be
submitted to the voters at the general election in November 1977.

Summary of Committee Action

Public notice having been posted in compliance with Rule V,
Section 14, the Committee considered S.J.R. 13 in public hearing
on May 4, 1977. After receiving public testimony, the measure
was reported to the House favorably by a vote of eight ayes and
no nays.




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE

April 27, 1977

Honorable Tim Von Dohlen, Chairman
Committee on Constitutional Amendment
House of Representatives

Austin, Texas

In Re: Senate Joint Resolution
No. 13
By: Williams, as engrossed

Sir:

In response to your request pursuant to House Rule V, Section 28, this office
finds the fiscal implications of Senate Joint Resolution No. 13 (proposing an
amendment to the Texas Constitution to provide for an additional $200 million
in bonds or obligations of the State of Texas for the Veterans' Land Fund) to
be as follows:

No fiscal implications or additional cost to the State over
the amounts proposed in the General Appropriation Bill, or

to statewide units of local government, attributable to the
Senate Joint Resolution, should it be approved by the
electorate, is anticipated except for the cost of publication
estimated to be $35,000 for fiscal year 1978.

/%"/
Thomas M./ Keel

_ Director

Source: Secretary of State; LBB Staff
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SENATE JOINT RESOLUTION
proposing an amendment to Article III, Section 49-b, of the . Texas
Constitution, as amended, to provide for an additional $200 million
in bonds or obligations of the State of Texas for the Veterans'
Land Fund and to allow the surviving spouses of vetefans who died
in the 1line of duty to purchase tracts through the Veterans' Land
Board under certain circumstances,
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Article III, Section 49-b, of the Texas

Constitution, be amended to read as follows:?

"Section 49-b., By virtue of prior Amendments to this
Constitution, there has been created a governmental agency of the
State of Texas performing governmental duties which has been
designated the Veterans' Land Board. Sald Board shall continue to
function for the purposes specified in all of the prior
Constitutional Amendments except as modified herein, Saild Board

shall be composed of the Commissioner of the General Land Office

and two (2) citizens of the State of Texas, one (1) of whom shall

‘be well versed in veterans' affairs and one (1) of whom shall be

well versed in finances, One (1) such citizen member shall, with
the advice and consent of the Senate, be appointed biennially by
the Governor to serve for a term of four (4) years; but the members
serving on said Board on the date of adoption hereof shall complete
the terms to which they were appointed. In the event of the

resignation or death of any such citizen member, the Governor shall

.
R\
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appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning member had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as 1s now or may hereafter be prescribed by the
Legislature,

"The Commissioner of the General Land Office shall act as
Chairmaﬁ of sajid Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
said Commissioner, the Chlef Clerk of the General Land Officg shall
be the Acting Chairman of said Board with the same duties and
powers that said Commissioner would have if present,

"The Veterans' Land Board may provide for, issue and sell not

to exceed Seven Hundred Milliop  Dollars . ($700,000,000) (Five

Huepdped—Militon—bottars—6506+060096663) In bonds or obligations of

the State of Texas for the purpose of creating a fund to be Known

as the Veterans' Land Fund, FEilyve___Hundred___Million_ __Dollars

£$500,000,000) [Four——Humdred——biititon—~Botiars—€5406y806876668)) of

which have heretofore been guthorlzed [(4+esved—and——seid]. Such
bonds or obligations shall be sold for not less than par value and
accrued interest; shall be issued in such forms, denominatlions, and
upon such terms as are now or may hereafter be provided by law;
shall be issued and sold at sucﬂ times, at such places, and in such
installments &as may be determined by said Board; and shall bear a

rate or rates of interest as may be fixed by said Board but the
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weiaghted average annual interest rate, as that phrase is commonly

and ordinarily used and understood in the municipal bond market, of
all the bonds issued and sold in any installment of any bonds may
not ‘exceed the rate specified in Section 65 of this Article, All
bonds or obligations issued and sold hereunder shall, after
execution by the Board, approval by the Attorney General of Texas,
registration by the Comptroller of Public Accounts of the State of
Texas,. and delivery to the purchaser or purchasers, be
incontestable and shall constitute_general obligations of the State
of Texas under the Constitution of Texas; and all bonds heretofore
{ssued and sold by said Board are hereby in all respects validated
and declared to be general obligations of the State of TeXxas. In
order to prevent default in the paymeht of principal or interest on
any such bonds, the Legislature shall appropriate a sufficient
amount to pay the same.

"In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administfators of the
various. Teacﬁer Retirement Funds, the Permanent University Funds,
and the Permanent School Funds.

"Sajid Veterans'! Land Fund shall consist of any lands

"heretofore or hereafter purchased by said Board, until the sale

price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
consfrued to prevent said Board from accepting full payment for a
portion of any tract), and of the moneys attributable to any bonds

heretofore or hereafter issued and sold by sald Board which moneys
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so attributable shall include but sﬁall not be limited to the
proceeds from the issuance and sale o©of such bonds; the moheys
received from the sale or resale of any lands, or rights therein,
purcﬁased with such proceeds; the moneys received from the sale or
resale of any lands, or rights therein, purchased with other moneys
attributable to such bonds; the interest and penalties received
from the sale or resale of such 1lands, or rights therein; the
bonuses} income, rents, rovalties, and any other pecuniary benefit
received by said Board from any such lands; sums received by way of
indemnity or forfeiture for the fajilure of any blidder for the
purchase of any such bonds to comply with his bid and accept and
pay for such bonds or for the fallure of any bidder for the
purchase of any lands comprising a»paft of said Fund to comply with
his bid and accept and pay for any such lands; and interest
received from investments of any such moneys. The principal and
interest on the bonds heretofore and hereafter issued by said Board
shall be pald out of the moneys of sald Fund in conformance with
the Conétitutional provisions authorizing such bonds;' but the
moneys of said Fund which are not immediately committed to the
payment of principal and interest on such bonds, the purchase of
lands as herein pfovided, or the payment of expenses as herein
provided may be invested in bonds or obligations of the United
States until such funds are needed for such purposes,

"All moneys compriéing a part of said Fund and not expended

for the purposes herein provided shall be a part of sald Fund until

there are sufficient moneys therein to retire fully all of the .
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bonds heretofore or hereafter Issued and sold by sald Board, at
which time all such moneys remaining 1in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained 1in said Fund ' for the
purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated ¢to such
purposes as may‘be prescribed by law, All moneys becoming a part
of said Fund thereafter (ewereumder] shall likewise be deposited to
the credit of the General Revenue Fund.

"When a Division of said Fuhd (each Division consisting of
the moneys-aftributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands purchased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secured by such
Division which portion shall be set aside and remain a part of such
Division for the purpose of retiring all such bonds,‘ may be used

for the purpose of paving the principal and the interest thereon,

together with the expenses herein authorlized, of any other bonds

heretofore or hereafter 1ssued and sold by sald Board. Such use

‘shall be a matter for the discretion and direction of said Board;

but there may be no such use 0f any such moneys contrary to the
rights of any holder of any of the bonds issued and sold by said
Boaré or violative of any contract to which saild Board is a party.

"The Veterans' Land Fund shall be used by said Board for the

purpose of purchasing lands situated in the State of Texas owned by

r‘w
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the United States or any governmental agency thereof, owned by the
Texas Prison System or any other governmentsal agency of the State
of Texas, or owned by any person, firm, or corporation, All lands
thus'purchased shall be acquired at the lowest price obtainable, to
be paild for in cash, and shall be & part of said Fund, Such 1lands
heretofore or hereafter purchased and comprising a part of said
Fﬁnd are hereby déclated to be held for a governmental purpose,
although the individual purchasers thereof shall be subject to
taxation to the same extent and In the same manner as are
purchaser; of 1lands dedicated to‘the Permanent Free Public School
Fund,

"The lands of the Veterans' Land Fund shall be sold by said

Board iIn such quantities, on such terms, at such prices, at such

rates of interest and under such rules and regulations as are now.

or may hereafter be provided by law to veterans who served not less
than ninety (90) continuous days, unless sooner discharged by
reason of - a service~-connected disability, on active duty iIn the

Army, Navy, Air Force, Coast Guard or Marine Corps of the United

States after September 16, 1940, and who, upon the date of filing

his or her application to purchase any such land is a citizen of

‘the United States, is a bona fide resident of the State of Texas,

and has not been dishonorably discharged from any branch of the
Armed Forces above-named and who at the time of his or her
enllétment. induction, commissioning, or drafting was a bona fide
resident of the State of Texas, or who has resided Iin Texas at

least five (5) vears prior to the date of filing his or her
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application, and provided that in the event of the death of an
eligible Texas Veteran after the veteran has filed with the Board
an application and contract of sale to purchase through the Board
the ‘tract selected by him or her and before the purchase has been

completed, then the surviving spouse may complete the transaction.

Ihe unmarried survivipng spouses of veterapns who died ip the line of

duty__mav_also spplv Lo purchase a_tract through the Poard provided

the deceased yveterans_meet the reguirements set out in this Article

with the _exception that the deceased veterans peed not have served

Dinety__(90) continuous davs and provided further that the deceased

veterans were bopa fide residents of the State of Texas at the time

of _epnlistment, _induction, commissionina, _or drafiing, The

foregoing notwithstanding, any lands in the Veterans' Land Fund
which have been first offered for sale to veterans and which have
not been sold may be sold or resold to such purchasers, in such
quantities, and on such terms, and at such prices and rates of
interest, and under such rules and regulations as are now or may
hereaftef be provided by law,

"Said Veterans' Land Fund, to the extent of the moneys

attributable to any bonds hereafter issued and sold by said Board

‘may be used by sald Board, as is now or may hereafter be provided

by law, for the purpose of paying the expenses of surveyving,
monumenting, road construction, legal fees, recordation fees,
adveftising and other like costs necessary or incidental to the
purchase and sale, or resale, of any lands purchased with any of

the moneys attributable to such additional bonds, such expenses to
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be added to the price of such lands when sold,Aor resold, by said
Board; for the purpose of paying the expenses 0of 1ssuing, selling,
and delivering any such additional bonds: and for the purpose of
meeting the expenses of paving the interest or principal due or to
become due on any such additional bonds.

"All of the moneys attributable to any series of bonds
hereafter issued and sold by salid Board (a 'series of bonds' being
all of the bonds 1issued and sold in a single transaction as a
single installment of bonds) may be used for tﬁe.puréhase of lands
as herein provided, to be sold as herein provided, for a period
ending eight (8) years after the date of sale o0f such series of
bonds; provided, however, that so much of such moneys as may be
necessary to pay interest on bonds hereafter issued and sold shall
be set aslde for that purpose in accordance with the resolution
adopted by said Board authorizing the iésuance and sale of such
series of bonds. After such eight (8) yvear period, all of such
moneys shall be set aside for the retirement of any bonds hereafter

issued and sold and to pay Iinterest thereon, together with any

expenses as provided herein, in accordance with the resolution or

resolutions authorizing the issuance and sale o0of such additional
bonds, until there are sufficient moneys to retire all of the bonds
hereafter 1ssued and sold, at which time all such moneys then
remaining a part of said Veterans' Land Fund and thereafter
becohinq a part of said Fund shall be governed as elsewhere

provided herein,

Ty

"This Amendment being intended only to establish a basic
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framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full power
to implement and effectuate the design and objects of this
Amenément, including the power to delegate such dutles,
responsibilities, functions, and authority to the Veterans' Land
Board as it belleves necessary.

| "Should the - Legislature enact any enabling 1laws 1n
anticipation of this Amendment, no such law shall be vold by reason
of its anticipatory nature,
"This Amendment shall become effective upon its adoption."
Sec. 2. The foregoing constitutional amendment shall be
submitted to a vote of the qualified electors of this state at an
election to be held on the first Tuesday after the first Monday in
November, 1977, at which election the ballots shall be printed to
provide for voting for or against the propositiont "The
constitutional amendment to provide for an additional $200 million

in bonds or obligations of the State of Texas for the Veterans'

Land Fund and to allow surviving widows of veterans to purchase.

tracts under certain circumstances,"
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SENATE JOINT RESOLUTION
proposing an amendment to Article I1I, Section 49-b, of the Texas
Constitution, as amended, to provide for an additional $200 million
in bonds or obligations of the State of Texas for the Veterans'
Land Fund and to allow the surviving spouses of veterans who dled
in the 1line of duty to purchase tracts through the Veterans' Land
Board under certain circumstances,

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Article 1II, Section 49-b, of the Texas
Constitution, be amended to read as follows:

"Section 49-b, By virtue of prior Amendments to this
Constitution, there has been created a governmental agency of the
State of Texas performing governmental duties which has been
designated the Veterans' Land Board. Said Board shall continue to
function for the purposes specified in all of the prior

Constitutional AmendmentsA except as modified herein, Said Board

shall be composed of the Commissioner of the General Land Office

and two (2) citizens of the State of Texas, one (1) of whom shall

" be well versed in veterans' affairs and one (1) of whom shall be

well versed 1in finances, One (1) such citizen member shall, with
the advice and consent of the Senate, be appointed biennially by
the Governor to serve for a term of four (4) years; but the members
serving on said Board on the date of adoption hereof shall complete
the terms to which they were appointed, In the event of the

resignation or death of any such citizen member, the Governor shall

P
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appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning member had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as is now or may hereafter be prescribed by the
Legislature,

"The Commissioner of the General Land Office shall act as
Chairmaﬁ of said Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law, In the absence or illness of

sajd Commissioner, the Chief Clerk of the General Land Office shall

_ be the Acting Chairman of sald Board with the same dutles and

powers that said Commissioner would have if present,
"The Veterans' Land Board may provide for, Issue and sell not

to exceed Seyen ﬂnggngg__ﬂiliigg leLﬁ;s ($700,000,000) [Fiee
Hurndped—Mi-tton—potiares—t500-0064606>] in bonds or obligations of

the ©State of Texas for the purpose of creating a fund to be known

as the Veterans' Land Fund, Eilve___Hundred. _._Million___Dollars

£$500,000,000) [Feur——Hundred—kititon——Bottears—€$466,r886768603] of

which have heretofore been autheorized [4ssved—and——soid)., Such
bonds or obligations shall be sold for not less than par value and
accruéd interest; shall be issued in such forms, denominations, and
upon such terms as are now or may hereafter be provided by law;
shall be issued and sold at sucﬁ times, at such places, and in such
installments as may be determined by said Board; and shall bear a

rate or rates of interest as may be fixed by said Board but the
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weiaohted average annual interest rate, as that phrase is commonly

and ordinarily used and understood in the municipal bond market, of
all the bonds issued and sold in any installment of any bonds may
not .exceed the rate specified in Section 65 of this Article, All
bonds or obligations 4issued and sold hereunder shall, after
execution by the Board, approval by the Attorney General of Texas.,
registration by the Comptroller of Public Accounts of the State of
Texas,. and delivery to the purchaser or purchasers, be
incontestable and shall constitute general obligations of the State
of Texas under the Constitution of Texas; and all bonds heretofore
i{ssued and sold by said Board are hereby in all respects validated
and declared to be general obligations of the State of Texas, In
order to prevent default in the payment of principal or interest on
any such bonds, the Legislature shall appropriate a sufficient
amount to pay the same,

"In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the

various Teacher Retirement Funds, the Permanent University Funds,

and the Permanent School Funds.

"Said Veterans' Land Fund shall consist of any lands
heretofore or hereafter purchased by sald Board, until the sale
price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
consfrued to prevent sald Board from accepting'full payment for a
portion of any tract), and of the moneys attributable to any bonds

heretofore or hereafter issued and sold by said Board which moneys"
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so attributable shall {include but shall not be limited to the
proceeds from the issuance and sale of such bonds; the moheys
received from the sale or resale of any lands, or rights therein,
purcﬁased with such proceeds; the moneys received from the sale or
resale of any lands, or rights therein, purchased with other moneys
attributable to such bonds; the interest and.penalties recelived
from the sale or resale of such 1lands, or rights therein; the
bonuses} income, rents; royalties, and any other pecuniary benefit
received by said Board from any such lands; sums received by way of
indemnity or forfeiture for the failure of any bidder for the
purchase of 'any such bonds to comply with his bid and accept and
pay for such bonds or for the fallure of any bldder for the
purchase of any lands comprising a part of said Fund to comply with
his bid and accept and pay for any such lands; and interest
received from investments of any such moneys. The principal and
interest on the bonds heretofore and hereafter issued by said Board
shall be paid out of the moneys of said Fund in conformance with
the Conétitutional provisions authorizing such bonds; but the
moneys of said Fund which are not immediately committed to the
payment of principal and interest on such bonds, the purchase of
lands as herein provided, or the payment of expenses as herein
provided may be invested in Sonds or obligations of the United
States until such funds are needed for such purposes,

"All moneys comprising a part of salid Fund and not expended
for the purposes herein provided shall be a part of said Fund until

there are sufficient moneys therein to retire fully all of the

/4 A
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bonds heretofore or hereafter 1issued and sold by sald Board, at
which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in sald Fund ' for the
purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated to such
purposes as may be prescribed by law. All moneys becoming a part
of said Fund thereafter [(&mereumder] shall likewise be deposited to
the credit of the General Revenue Fund,

"When a Division of said Fuhd (each Division <consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands purchased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secured by such
Division which portion shall be set aside and remain a part of such
Division for the purpose of retiring all such bonds, may be used

for the purpose of paving the principal and the interest thereon,

together with the expenses hereiln authorized, of any other bonds

heretofore or hereafter 1ssued and sold by said Board. Such use
shall be a matter for the discretion and direction of said Board;
but there may be no such use of any such moneys contrary to the
rights of any holder of any of the bonds 1ssued and sold by said
Boar& or violative of any contract to which said Board is a party.

"The Veterans' Land Fund shall be used by said Board for the

purpose of purchasing lands situated in the State of Texas owned by
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the United States or any governmental agency thereof, owned by the
Texas Prison System or any other governmentsal agency of the State
of Texas, or owned by any person, firm, or corporation, All lands
thus‘purchased shall be acquired at the lowest price obtainable, to
be paid for in cash, and shall be a part of said Fund, Such lands
heretofore or hereafter purchased and comprising a part of said
Fund are hereby declared to be held for a governmental purpose,
although the individual purchasers thereof shall be subject to
taxation to the same extent and {in the same manner as are
purchasers of lands dedicated to the Permanent Free Public School
Fund,

"The lands of the Veterans' Land Fund shall be sold by salid
Board in such aquantities, on such terms, at such prices, at such
rates of interest and under such rules and regulations as are now
or may hereafter be provided by law to veterans who served not less
than ninety (90) continucus days, unless sooner discharged by
reason of a service~connected disability, on active duty 1in the

Army, Navy, Air Force, Coast Guard or Marine Corps of the United

States after September 16, 1940, and who, upon the date of £filing

his or her application to purchase any such land is a citizen of
the United States, is & bona fide resident of the State of Texas,
and has not been dishonorably discharged from any branch of the
Armed Forces above-named and who at the time of his or her
enliétment, induction, commissioning, or drafting was a bona fide
resident of the State of Texas, or who has resided {in Texas at

ljeast five (5) vears prior to the date of filing hls or her

B9 e
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application, and provided that in the event of the death of an
eligible Texas Veteran after the veteran has filed with the Board
an application and contract of sale to purchase through the Board
the ‘tract selected by him or her and before the purchase has been

completed, then the surviving spouse may complete the transaction,

Ihe_unmarried survivipag spouses of veterans. who_died in_the_ line of

duty.__mav_also apply Lo purchase a_tract through the Board provided

the deceased yveterans.meet the reguirements _set _out ipn this Article

wlth the exception that the deceased veterans peed not have served

plnety _(90) continuous davs and provided further that the degeased

veterans _were bopa fide residents of the State of Texas_at _the tinme

of _eplistment, _induction, _commissionina, or drafting, The

foregoing notwithstanding, any lands in the Veterans' Land Fund
which have been first offered for sale to veterans and which have
not been sold may be sold or resold to such purchasers, in such
quantities, and on such terms, and at such prices and rates of
interest, and under such rules and regulations as are now or may
hereaftef be provided by law,

"Said Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by said Board
may be wused by sald Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of survevying,
monumenting, road <construction, legal fees, recordation fees,
adveftising and other like costs necessary or 1incidental to the
purchase and sale, or resale, of any lands purchased with any of

the moneys attributable to such additional bonds, such expenses to

72 Piome
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be added to the price of such lands when sold, or resold, by said
Board; for the purpose of paying the expenses of issuing, selling,
and delivering any such additional bonds; and for the purpose of
meeting the expenses of paving the interest or principal due or to
become due on any such additional bonds.,

"All1 of the moneys attributable to any series of bonds
hereafter issued and sold by sald Board (a 'series of bonds' being
all of the bonds 1issued and sold in a single transaction as a
single installment of bonds) may be used for the purchase of lands
as herein provided, to be sold as herein provided, for a period
ending eight (8) years after the date of sale 0f such series of
bonds; provided, however, that so much of such moneys as may be
necessary to pay interest on bonds hereafter issued and sold shall
be set aside for that purpose in accordance with the resolution
adopted by sald Board authorizing the iésuance and sale of such
series of bonds. After such eight (8) year period, all of such
moneys shall be set aside for the retirement of any bonds hereafter

issued and sold and to pay interest thereon, together with any

expenses as provided herein, in accordance with the resolution or

resolutions authorizing the issuance and sale of such additional
bonds, until there are sufficient moneys to retire all of the bonds
hereafter issued and sold, at which time all such moneys then
remaining a part of said Veterans' Land Fund and thereafter
becohinq a part of sald Fund shall be governed as elsewhere
provided herein,

"This Amendment being intended only ¢to establish a basic

ngiy- L
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framework and not to be a comprehensive treatment of the Veterans'

"Land Program, there 1s hereby reposed in the Legislature full power

to implement and effectuate the design and objects of this
Amenément, including the power to delegate such dutles,
responsibilities, functions, and auvthority to the Veterans' Land
Board as 1t believes necessarye.
| "Should the - Legislature enact any enabling laws in

anticipation of this Amendment, no such law shall be void by reason
of its anticipatory nature,

"This Amendment shall become‘effective upon its adoption."

Sec. 2. The foregoing constitutional amendment shall be
submitted to a vote of the qualified electors of this state at an
election to be held on the first Tuesday after the first Monday in
November, 1977, at which election the ballots shall be printed to
provide for voting for or against the proposition: "The
constitutional amendment to provide for an additional $200 million
in bonds or obligations of the State of Texas for the Veterans'
Land Fdnd and to allow surviving widows of veterans to purchase

tracts under certain circumstances,”
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